




GRIFFIN & FURAAAN, LLC 
CERTIFIED PUBLIC ACCOUNTANTS Stephen M. Griffin, CPA 

Robert J. Furmon, CPA 

Independent Auditors^ Report 

Board of Commissioners 
State of Louisiana 
Natchitoches Levee and Drainage District 
Natchitoches, Louisiana 

Report on the Financial Statements 

We have audited the accompanying basic financial statements of the business type activities of the 
Natchitoches Levee and Drainage District, a component unit of the State of Louisiana, as of and for 
the year then ended June 30, 2015, and the related notes to the flnancial statements, which 
collectively comprise the District's basic financial statements as listed in the table of contents. 

ManasemenVs Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors* Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of the Natchitoches Levee and Drainage 
District as of June 30, 2015, and the respective changes in financial position thereof for the year 
then ended in accordance with accounting principles generally accepted in the United States of 
America. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Management's Discussion & Analysis 

June 30,2015 

The Management's Discussion and Analysis of the Natchitoches Levee and Drainage District's (the 
"District") financial performance presents a narrative overview and analysis of the District's 
financial activities for the period from July 1, 2014 to June 30, 2015. This document focuses on the 
current year's activities, resulting changes, and currently known facts in comparison with the prior 
year's information. Please read this document in conjunction with the additional information 
contained in the District's financial statements. 

Financial Highlights 

• The District's assets exceeded its liabilities at the close of fiscal year 2015 by $2,634,490. 
Assets consist primarily of cash, certificates of deposit, and capital assets. Net position 
increased by $258,684 or 10.89% compared to the prior fiscal year. 

• The District's revenues totaled $881,126 for the year ended June 30, 2015. These revenues 
are comprised primarily of taxes, state revenue sharing, a state appropriation, and interest 
income. Revenues increased $50,230 or 6.05% compared to the prior fiscal year. 

• The District's expenditures totaled $622,442 for the year ended June 30, 2015. These 
expenditures are comprised primarily of personnel, operating, professional services, and 
supplies. Expenditures increased $32,657 or 5.54% compared to the prior fiscal year. 

Overview of the Financial Statements 

The following graphic illustrates the minimum requirements for Special Purpose Governments 
Engaged in Business-Type Activities established by Governmental Accounting Standards Board 
Statement 34, Basic Financial Statements—and Management's Discussion and Analysis—for State 
and Local Governments. 

Management's Discussion and Analysis 

r Basic Financial Statements 

Required Supplementary Information 
(other than MD&A) 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the Basic Financial Statements (including the notes to the financial statements), and 
Required Supplementary Information. 



result of current year operations. Regardless of when cash is affected, all changes in net position 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE AND DRAINAGE DISTRICT 

Notes to Financial Statements 

June 30, 2015 

Sensitivity of the Employer's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the Employer's proportionate share of the Net Pension Liability using the 
discount rate of 7.75%, as well as what the Employer's proportionate share of the Net Pension 
Liability would be if it were calculated using a discount rate that is one percentage-point lower 
(6.75%) or one percentage-point higher (8.75%) than the current rate: 

Employer's proportionate share 
of the net pension liability 

1% Decrease 
(6.75%) 

300.744 

Current 
Discount 

Rate (7.75%) 

234.483 

1% Increase 
(8.75%) 

T 78 JDS 

Pension Plan Fiduciary Net Position 

Detailed information about the pension plan's fiduciary net position is available in the separately 
issued LASERS 2014 Comprehensive Annual Financial Report at www.iasersonlmc.org. 

(8) Post Retirement Health Care and Life Insurance Benefits 

Plan Description. The District's employees may participate in the State of Louisiana's Other 
Post-Employment Benefit Plan (OPEB Plan) which is administered by the Office of Group 
Benefits (OGB). The State OGB Plan provides medical and life insurance benefits to eligible 
active employees, retirees, and their beneficiaries. The postemployment benefits plan is a cost-
sharing, multiple-employer plan for financial reporting purposes since the plan is not 
administered as a formal trust. R.S. 42:801-883 provides the authority to establish and amend 
benefit provisions of the plan. OGB does not issue a publicly available financial report of the 
State OPEB Plan; however, it is included in the State of Louisiana's Comprehensive Annual 
Financial Report (CAFR). You may obtain a copy of the CAFR on the Office of Statewide 
Reporting and Accounting Policy's website at www.doa.la.gov/osrap. 

Funding Policy. The contribution requirements of plan members and the District are 
established and may be amended by R.S. 42:801-883. The plan is currently financed on a pay-
as-you-go basis. Employees do not contribute to their postemployment benefits cost until they 
become retirees and begin receiving those benefits. The retirees contribute to the cost of retiree 
healthcare based on a service schedule. 

Contribution amounts vary depending on what healthcare provider is selected from the plan 
and if the member has Medicare coverage. The Office of Group Benefits offers six standard 
plans for both active and retired employees: the Preferred Provider Organization (PPO) Plan, 
two Health Maintenance Organization (HMO) plans, two Consumer Directed Health Plans with 
Health Savings Accounts (CDHP), and the Medical Home HMO Plan (MHHMO). Retired 
employees who have Medicare Part A and Part B coverage also have access to Medicare 
Advantage plans which are offered on a calendar year basis. During 2014 and 2015 there were 
two HMO plans offered by different companies. 
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NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATE OF LOUISIANA 

Annual Financial Statements 
June 30, 2015 

CONTENTS 

Affidavits 

Statements 

Statement of Net Position A 

Statement of Revenues, Expenses, and Changes in Net Position B 

Statement of Activities (including Instructions for Simplified Statement of Activities) C 

Statement of Cash Flows D 

Notes to the Financial Statements 

Notes Note Name Page No. 

A. Not Used 
B. Not Used 
C. Deposits with Financial Institutions and Investments 

(See Appendices Packet - Appendix A at 
http://www.doa.louisiana.gov/OSRAP/afrpackets.htm) 

D. Capital Assets - Including Capital Lease Assets 
E. Inventories 
F. Restricted Assets 
G. Not Used 
H. Not Used 
I. Other Postemployment Benefits 
J. Leases 
K. Long-Term Liabilities 
L. Contingent Liabilities 
M. Related Party Transactions 
N. Accounting Changes 
O. In-Kind Contributions 
P. Defeased Issues 
Q. Revenues or Receivables - Pledged or Sold (GASB 48) 

(See Appendices Packet - Appendix E at 
http://www.doa.louisiana.gov/OSRAP/afrpackets.htm) 

R. Government Combinations and Disposal of Government Operations 
S. Violations of Finance-Related Legal or Contractual Provisions 
T. Short-Term Debt 
U. Disaggregation of Receivable Balances 
V. Disaggregation of Payable Balances 
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W. Subsequent Events 
X. Segment Information 
Y. Due to/Due from and Transfers 
Z. Pension Liability 
AA. Prior-Year Restatement of Net Position 
BB. Assets Restricted by Enabling Legislation 

(See Appendices Packet - Appendix C at 
http://www.doa.louisiana.gov/OSRAP/afrpackets.htm') 

CC. Impairment of Capital Assets 
(See Appendices Packet - Appendix B at 
http://www.doa.louisiana.gov/OSRAP/afrpackets.htm') 

DD. Employee Termination Benefits 
EE. Pollution Remediation Obligations 
FF. Not Used 
GG. Restricted Assets - Other Purposes 
HH. Service Concession Arrangements 
II. Nonexchange Financial Guarantees 

Schedules 
1 Schedule of Per Diem Paid to Board Members 
2 Not Applicable 
3 Schedules of Long-Term Debt 
4 Schedules of Long-Term Debt Amortization 
15 Schedule of Comparison Figures and Instructions 
16 Schedule of Cooperative Endeavors (see Appendices Packet - Appendix F at 

http://www.doa.louisiana.gov/OSRAP/afrpackets.htm') 

The Appendices Packet is located as a separate packet on OSRAP's website at 
http;//www.doa.louisiana.gov/OSRAP/afrpackets.htni. 
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Schedule Number 
STATE OF LOUISIANA 

Annual Financial Statements 
Fiscal Year Ended June 30, 2015 

Natchitoches Levee & Drainage District 
P.O. Box 1036 

Natchitoches, Louisiana 71458 

Send to: 
Division of Administration 
Office of Statewide Reporting 

and Accounting Policy 
P. O. Box 94095 
Baton Rouge, Louisiana 70804-9095 

Physical Address: 
1201 N. Third Street 
Claiborne Building, 6'*^ Floor, Suite 6-130 
Baton Rouge, Louisiana 70802 

Send electronically to the 
Louisiana Legislative Auditor: 

LLAFileroom@Ua.la.gov 

Address: (if unable to send electronically) 
P.O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

AFFTDAVTT 

Personally came and appeared before the undersigned authority, Karlton Methvin, President of the Natchitoches 

Levee & Drainage District, who duly sworn, deposes and says, that the financial statements herewith given present 

fairly the financial position of the Natchitoches Levee & Drainage District at June 30, 2015 and the results of 

operations for the year then ended in accordance with policies and practices established by the Division of 

Administration or in accordance with Generally Accepted Accounting Principles as prescribed by the 

Governmental Accoimting Standards Board. Sworn and subscribed before me, this day of August, 

2015. 

/ / 
L. 

Signature of Agency Officii 

Prepared by: Robert J. Furman, CPA 

Title: Partner, Griffin & Furman, LLC 

Telephone No.: 985-727-9924 

Date: ;^A^L5^ PO 

NOTARY PUB] 

Email Address: rfurman@griffinandco.com 

37 



STATE OF LOUISIANA Statement A 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATEMENT OF NET POSITION 
AS OF JUNE 30,2015 

ASSETS 
CURRENT ASSETS 

Cash and Cash equivalents $ 
Restricted Cash and Cash Equivalents 
Investments 
Derivative Instruments 
Receivables (net of allowance for doubtful accounts)(Note U) 
Due from other funds (Note Y) 
Due from federal government 
Inventories 
Prepayments 
Notes Receivable 
Other Current Assets 12,665 

Total current assets 1,977,763 
NONCURRENT ASSETS 

Restricted assets (Note F): 
Cash 
[nvesUTtenls 
Receivables 

Investments 
Notes Receivable 
Captial assets, net of depreciation (Note D) 

Land non-depreciable easements 
Buildings and improvements 1,017,645 
Machinery and equipment 105,932 
Infrastructure 
Intangible assets 
Construction/Development-in-progress 

Other noncurrent assets 
Total noncurrent assets 1,123,577 

Total assets $ 3,101,340 
DEFERRED OUTFLOWS OF RESOURCES 

Accumulated decrease in fair value of hedging derivatives $ 
Deferred amoimts on debt reftmding 
Adjustments of capital lease obligations 
Grants paid prior to meeting time requirements 
Intra-entity transfer of future revenues (transferee) 
Losses from sale-leaseback transactions 
Direct loan origination costs for mortgage loans held fw sale 
Fees paid to permanent investors prior to sale of mortgage loans 
Deferred outflows related to pensions 48,846 

Total deferred outflow of resources $ 48,846 
Total assests and deferred outflow of resources $ 3,150,186 

LIABILITIES 
CURRENT LIABILITIES: 

Accounts payable and accmals (Note V) $ 48,924 
Derivative instrument 
Due to other funds (Note Y) 
Due to federal government 
Unearned revenues 
Amounts held in custody for others 
Other current liabilities 
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STATE OF LOUISIANA Statement A 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATEMENT OF NET POSITION 
AS OF JUNE 30,2015 

Current portion of long-term liabilities: (Note K) 

Contracts pay able $ 

Compensated absences payable 

Capital lease obligations 

Claims and litigation payable 

Notes payable 

Pollution remediation obligation 

Bonds payable (include unamortized costs) 

Other long-term liabilities 

Total current liabilities 48,924 

NONCURRENT LIABIUTIES 

Contracts payable 

Compensated absences payable 14,909 

Capital lease obligations 

Claims and litigation payable 

Notes payable 

Pollution remediation obligation 

Bonds payable (include unamortized costs) 

Net pension liability 234,483 

OPEB payable 183,423 

Other long-term liabilities 

Total noncurrent liabilities 432,815 

Total liabilities 481,739 

DEFERRED INFLOWS OF RESOURCES 

Accumulated increase in fair value of hedging derivatives $ 

Deferred amounts related to service concession arrangement 

Deferred amounts of debt refunding 

Adjustments of capital lease oblgations 

Grants received prior to meeting time requirements 

Property taxes received before the period of which the taxes were levied 

Fines and penalties received in advance of meetingtime requirements 

Sales/intra-entity transfers of future revenues (transferor) 

Gains from sale-leaseback transactions 

Points received on loan origination 

Loan orignation fees received for mortgage loans held for sale 

Deferred inflows related to pensions 33,957 

Total deferred inflows of resources 33,957 

NET POSITION 

Net investment in capital assets 1,123,577 

Restricted for: 

Capital projects 

Debt service 

Unemployment compensation 

Other specific purposes 

Unrestricted 1,510,913 

Total net position 2,634,490 

Total liabilities, deferred inflows of resources, and net position $ 3,150,186 

The accompanying notes are an integral part of this financial statement. 
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STATE OF LOUISIANA Statement B 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
FOR THE YEAR ENDED JUNE 30,2015 

OPERATING REVENUE 
Sales of commodities and services 
Assessments 
Use of money and propaly 
Licenses, permits, and fees 
Federal grants and contracts 
State, local and nongovernmental g'ants and contracts 
Other 
Total opCTating revenues 

Capital contributions 
E^raordinary item 
Transfers in 
Transfers out 

OPERATING EXPENS ES 
Cost of sales and services 265,892 
Administrative 310,312 
Depreciation 46,238 
Amortization 
Total opCTatingejq^enses 622,442 

Operating income(loss) (622,442) 

NON-OPERATING REVENUES (EXPENSES) 
State appropriations 47,953 
Inter^vernmental revenues(expenses) " 
TajKS 821,023 
Useofmoney andproperty 7,238 
Gain on disposal of fu«d assets 
Loss on disposal of fn^d assets 
Federal grants 
Interest e}q)ense 
Other revenue 4,912 
Other e;qjense 
Total non-operating revenues(expenses) 881,126 

Income(Ioss) before contributions, extraordinary items, & transfers 258,684 

Change in net position 258,684 

Total net position - beginning 2,375,806 

Total net position-ending $ 2,634,490 

The accompanying notes are an integral part of this financial statement. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30,2015 

Statement C 

Program Revenues 

Exper 
Charges fcr 

Services 

Operating 
Grants and 

Contributions 

Capital 
Grants and 

Contributions 

Net (Expense) 
Revenue and 
Changs in 

Net Position 

Entity 622,442 $ (622,442) 

Genial revenues: 
Taxes 
State appropriations 

Grants and contributions not restricted to specific programs 
IntMest 
Miscellaneous 

Special items 
Extraordinary item 
Transfers 

Total general revenues, special items, and transfers 
Change in net assets 

Net position - beginning as restated 
Net position - ending 

821,023 
47,953 

7,238 
4,912 

881,126 
258,684 

2,375,806 
2,634,490 

The accompanying notes are an integral part of this statement. 
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STATE OF LOUISIANA Statement D 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT (continued) 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2015 

Cash flo^ from operating activilies 
Cash receipts from customers $ 

Cash receipts ftom grants and contracts 

Cash receipts frcan interhmd services provicJai 

Other operating cash receipts, if any 

Cash payrrents to suppliers for ^xds or services (343,002) 
Cash payrrents to errployees for services (260,309) 
Cash payments for interfund services used, including payments 

"In lieu of Taxes" 
Other operating cash payments, if any (* provide explanation) 

Net cash provided(used) by operating activities (603,311) 

Cash from non-capital finandi^ activities 
State Appropriations 47,953 
Federal receipts 
Federal disbursements 
Proceeds from sale of borxis 
Principal paid on bonds 
Interest paid on bond maturities 
Prxxeeds frcm issuance of notes payable 
Principal paid on notes payable (29,692) 
Interest paid on notes payable (1,302) 
Operating grants received 
TraiKfers in 
TraiKfeis out 
Other (**provide explanation) 825,935 

Net cash provicfcd(used) by ncai-c^tal financing activities 842,894 

Cash from coital and related financing activities 
Proceeds fi"om sale of bonds 

Principal paid on bonds 
Interest paid on bcmd maturities 
Proceeds from issuance of notes payable 
Principal paid on notes payable 
Interest paid on notes payable 
Acquisition/constmction of capital assets (50,381) 
Proceeds from sale of capital ass^s 
Capital ccntributicins 
Deposits with tmstees 
Deferred proceeds from capital leases 

Net cash provided(used) by capital and related financing 
activities 

Cash fio^ from investii^ activities 
Purchases of investment securities 

Proceeds fiem sale of investrrent securities 
Interest and dividends earned on investment securities 7,238 

(50,381) 

Net cash provided(used) by investing activities 7,238 

Net increase(decrease) in cash and cash e(|iivalents 196,440 

Cash arxl cash equivalents at beginning of jear 1,767,356 

Cash and cash equivalents at end of year S 1.963.796 
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BoiTowing under capital lease(s) 
Contributions of fixed assets 
Purchases of equipment on account 
Asset trade-ins 

The accompanying notes are an integral part of this statement. 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30,2015 

Please provide an explanation of what is included in "other." If there are multiple reasons, please list each 
out separately along with the amount. 

* Other (operating cash payments) 

**Other (cash flows from non capital financing activities) 

Ad valorem taxes - $781.226 
State revenue sharing - $39.797 
Miscellaneous - $4.912 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

INTRODUCTION 

The Natchitoches Levee and Drainage District (the District) was created by the Louisiana State 
Legislature under the provisions of Louisiana Revised Statute 38:291(H). The following is a brief 
description of the operations of Natchitoches Levee and Drainage District and includes the 
parish/parishes in which the Commission is located: the Levee District includes most of 
Natchitoches Parish. The Levee District primarily provides flood protection for those areas 
contained in the District. The Board of Commissioners administers the operations and 
responsibilities of the Levee District in accordance with the provisions of Louisiana statute. The 
eight members of the Board of Commissioners which governs the District are appointed by the 
governor of the State of Louisiana. 

A. NOT USED 

B. NOT USED 

C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all 
agency cash and investments are deposited in the State Treasury, disregard Note C.) See 
Appendices Packet - Appendix A at http://www.doa.louisiana.gov/OSRAP/afrpackets.htm. 
for information related to Note C. 

1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

For reporting purposes, deposits with financial institutions include savings, demand 
deposits, time deposits, and certificates of deposit. Under state law the District may 
deposit funds within a fiscal agent bank selected and designated by the Interim Emergency 
Board. Further, the (BTA) may invest in time certificates of deposit in any bank domiciled 
or having a branch office in the state of Louisiana, in savings accounts or shares of savings 
and loan associations and savings banks, and in share accounts and share certificate 
accounts of federally or state chartered credit unions. 

For the purpose of the statement of cash flows and statement of net position presentation, 
all highly liquid investments (including negotiable CDs and restricted cash and cash 
equivalents) and deposits (including nonnegotiable CDs and restricted cash and cash 
equivalents) with a maturity of three months or less when purchased are considered to be 
cash equivalents. 

Deposits in bank accounts are stated at cost, which approximates market. Under state law 
these deposits must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent. 
These pledged securities are required to be held in the name of the pledging fiscal agent 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

bank in a holding or custodial bank in the form of safekeeping receipts held by the State 
Treasurer. 

GASB Statement 40, which amended GASB Statement 3, eliminated the requirement to 
disclose all deposits by three categories of risk. GASB Statement 40 requires only the 

disclosure of deposits that are considered to be exposed to custodial credit risk. An entity's 
deposits are exposed to custodial credit risk if the deposit balances are either 1) uninsured 
and uncollateralized, 2) uninsured and collateralized with securities held by the pledging 

financial institution, or 3) uninsured and collateralized with securities held by the pledging 
financial institution's trust department or agent, but not in the entity's name. 

The deposits at June 30, 2015, consisted of the following: 
Nonnegotiable 
Certificates of Other 

Cash Deposit (Describe) Total 
Deposits per statement of net position 
(Reconciled bank balance) $ 1,965,098 $ $ $ 1,965,098 

Deposits in bank accounts per bank $ 1,991,042 $ $ $ 1,991,042 

Bank balances exposed to custodial 
credit risk: $ $ $ $ 

a. Uninsured and uncollateralized 
b. Uninsured and collateralized with securities 

held by the pledging institution 1,991,042 1,991,042 
c. Uninsured and collateralized with securities 

held by the pledging institution's trust 
department or agent, but not in the entity's 

NOTE: The "Deposits in bank accounts per bank" will not necessarily equal the "Deposits per 
statement of net position" due to outstanding items. 

The following is a breakdown by banking institution, program, and amount of the 
"Deposits in bank accounts per bank" balances shown above: 

Banking Institution Program Amount 

1. MidsouthBank $ 1,991,042 
2 . 
3 . 
4 . 

Total $ 1,991,042 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

Cash in State Treasury and petty cash are not required to be reported in the note disclosure. 
However, to aid in reconciling amounts reported on the statement of net position to 
amounts reported in this note, list below any cash in treasury and petty cash that are 
included on the statement of net position. 

Cash in state treasury 
Petty cash 

2. INVESTMENTS (NOT APPLICABLE) 

3. CREDIT RISK, INTEREST RATE RISK, CONCENTRATION OF CREDIT RISK, AND 
FOREIGN CURRENCY RISK DISCLOSURES (NOT APPLICABLE) 

D. CAPITAL ASSETS - INCLUDING CAPITAL LEASE ASSETS 

The fixed assets used in the Special Purpose Government Engaged only in Business-Type 
Activities are included on the statement of net position of the entity and are capitalized at 
cost. Depreciation of all exhaustible fixed assets used by the entity is charged as an 
expense against operations. Depreciation for financial reporting purposes is computed by 
the straight line method over the useful lives of the assets. 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30, 2015 

Schedule of Capital Assets (includes capital leases) 

Aeencv Balance 
6/30/2014 

Prior Period 
Adjustments 

Restated 
Balance 

6/30/2014 Additions 

* 

Reclassify ** 
cation of CIP Retirements 

Balance 
6/30/2015 

Capital assets not depreciated: 
Land $ $ $ - $ $ $ $ -
Non-depreciable land improvements 
Non-depreciable easements 
Capitalized collections 
Software - development in progress 
Construction in progress 

1 otal capital assets not depreciated S - S S - S - S - $ S 
Other capital assets: 

Depreciable land improvements $ 1,053,792 $ $ 1,053,792 $ 50,381 $ (46,238) $ $ 1,057,935 
** Accumulated depreciation (5^,344) (59,344) (59,344) 

Total land inprovements 994,448 - 994,448 50,381 (46,238) 998,591 
Buildings 12,290 12,290 12,290 
** Accumulated depreciation (12,290) (12,290) (12,290) 

Total buildings - - - - - -
Machinery & equipment 499,060 499,060 499,060 
** Accumulated depreciation (374,074) (374,074) (374,074) 

Total machinery & equiprrent 134,^^6 - 124,986 - - 134,986 
Infrastructure - -
** Accumulated depreciation 

Total infrastructure ....... 
Software (intemally generated & purchased) 
Other intangibles 
** Accumulated amortization - software 
** Accumulated amortization - other intangibles 

Total intangibles - - - - - -
1 otal other capital assets S 1,119,434 s » 1,119,434 S 50,381 $ (46,238) S S 1,123,5/7 

Capital asset summary: 
Capital assets not depreciated $ . $ $ - $ . $ - $ $ 
Other capital assets, book value 1,565,142 - 1,565,142 50,381 (46,238) 1,569,285 

Total cost of capital assets 1.565,142 - 1,565,142 50,381 (46,238) 1,569,285 
Accumulated depreciation/amortization (445,708) - (445,708) - - (445,708) 

Capital assets, net $ 1,119,434 s S 1,119,434 S 50,381 S (46,238) S S 1,123,577 

* Should only be used for those completed projects coming out of construction-in-progress to capital assets. 
** Enter a negative number except for accumulated depreciation/amortization in the retirement column 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

If other intangible assets were reported in the table above, list the types of intangible assets, their 
cost, and accumulated amortization for each type of intangible assets reported. 

E. INVENTORIES (NOT APPLICABLE) 

F. RESTRICTED ASSETS (NOT APPLICABLE) 

G. NOT USED 

H. NOT USED 

I. OTHER POSTEMPLOYMENT BENEFITS (OPEB) 

GASB Statement 43, Financial Reporting for Postemployment Benefit Plans Other Than Pension 
Plans addresses accounting and financial reporting for OPEB trust and agency funds of the 
employer. GASB Statement 45, Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other than Pensions establishes standards of accounting and financial 
reporting for OPEB expense/expenditures and related OPEB liabilities or OPEB assets, note 
disclosures, and required supplementary information (RSI) in the financial reports of governmental 
employers. 

Calculation of Net OPEB Obligation 

Complete the following table for only the net OPEB obligation (NOO) related to OPEB 
administered by the Office of Group Benefits. The ARC, NOO at the beginning of the year, 
interest, ARC adjustment, and Annual OPEB Expense have been computed for 0GB participants 
(see OSRAP's website - http://www.doa.Iouisiana.gov/OSRAP/afrpackets.htm) and select "GASB 45 OPEB 
Valuation Report as of July 1, 2014, to be used for fiscal year ending June 30, 2015." Report note 
disclosures for other plans, not administrated by 0GB, separately. 

Annual OPEB expense and net OPEB Obligation 
Fiscal year ending 6/30/2015 
1.*ARC 29,000 
2. * Interest on NOO 7,300 
3. * ARC adjustment (6,990) 
4. * Annual OPEB Expense (1. + 2. - 3.) 29,310 
5. Contributions (employer pmts. to 0GB for retirees' cost of 2014 insurance premiums) (28,776) 
6. Increase in Net OPEB Obligation (4. - 5.) 534 
7. *N00, beginning of year (see actuarial valuation report on OSRAP's website) 182,889 
8. **N00, end of year (6. + 7.) 183,423 

*This must be obtained from the OSRAP website on the spreadsheet "GASB 45 OPEB Valuation 
Report as of July 1, 2014, to be used for fiscal year ending June 30, 2015." 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

**This should be the same amount as that shown on the statement of net position for the year ended 
June 30, 2015 if your entity's only OPEB is administered by 0GB. 

For more information on calculating the net OPEB obligation, see the Appendices Packet, Appendix 
D, at http://www.doa.louisiana.gov/OSRAP/afrpackets.htm. 

Note: If your only OPEB provider is OGB, your entity will have no OPEB note disclosures for OSRAP 
other than the OPEB calculation above; however, if your healthcare plan is administered by a group 
other than OGB, your entity should include note disclosures required by GASB Statements 43 and 
45. 

GASB Statement No. 43 and 45 note disclosures can be found on GASB's website at 
http://www.gasb.org/isp/GASB/Page/GASBSectionPage&cid=l 176160042391. 

J. LEASES 

NOTE: Where five-year amounts are requested, list the total amount (sum) for the five-year 
period, not the annual amount for each of the five years.) 

1. OPERATING LEASES 

The total payments for operating leases during fiscal year 2015 amounted to $1,184. (Note: If lease 
payments extend past FY 2030, create additional columns and report these future minimum 
lease payments in five year increments.) A schedule of payments for operating leases follows: 
2. CAPITAL LEASES (NOT APPLICABLE) 

Natureoflease FY2016 FY2017 FY2018 FY2019 FY2020 FY2021-2025 FY2026-2030 
Office Space $ 14,214 j 14,214 $ 13,029 $ $ $ $ 
Equipment 
Land 
Other 

$ 14,214 $ 14,214 $ 13,029 $" 

3. LESSOR DIRECT FINANCE4G LEASES (NOT APPLICABLE) 

4. LESSOR - OPERATING LEASE (NOT APPLICABLE) 

K. LONG-TERM LIABILITIES 

The following is a summary of long-term debt transactions of the entity for the year ended June 30, 
2015: 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

Year ended June 30. 2015 

Balance 

June 30, 

2014 Additions Reductions 

Balance 

June 30, 

2015 

Amounts 

due within 

one year 

Notes and bonds payable: 

Notes payable 
Bonds payable 

Total notes and bonds 
Other liabilities: 

Contracts payable 

Compensated absences payable 

Capital lease obligations 

Claims and litigation 

Pollution remediation obligation 

OPEB payable 

Net pension liability 

Total other liabilities 

12,627 
29,692 

182,889 
242,578 
467,786 

10,487 

29,310 
18,221 

8,205 
29,692 

28,776 
26,316 

58,018 92,989 

14,909 

183,423 
234,483 
432,815 

(Balances at June 30'^ should include current and non-current portion of L-T liabilities.) 
(Send OSRAP a copy of the amortization schedule for any new debt issued.) The totals must equal 
the statement of net position for each type of long-term liabilities. 

L. CONTINGENT LIABILITIES (NOT APPLICABLE) 

M. RELATED PARTY TRANSACTIONS (NOT APPLICABLE) 

N. ACCOUNTING CHANGES (NOT APPLICABLE) 

O. IN-KIND CONTRIBUTIONS (NOT APPLICABLE) 

P. DEFEASED ISSUES (NOT APPLICABLE) 

Q. REVENUES - PLEDGED OR SOLD (GASB 48) (NOT APPLICABLE) 

R. GOVERNMENT COMBINATIONS & DISPOSALS OF GOV T OPERATIONS (NOT 
APPLICABLE) 

S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS 
(NOT APPLICABLE) 

T. SHORT-TERM DEBT (NOT APPLICABLE) 

U. DISAGGREGATION OF RECEIVABLE BALANCES (NOT APPLICABLE) 

V. DISAGGREGATION OF PAYABLE BALANCES 

Payables at June 30, 2015, were as follows: 
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Notes to the Financial Statement 
As of and for the year ended June 30,2015 

Fund Vendors 

Salaries 

and 

Benefits 

Accrued 

Interest 

Other 

Payables 

Total 

Payables 

General $ 42,334 $ 6,590 $ ( 5 3 > 48,924 

-

Total payables $ 42,334 $ 6,590 $ - $ - $ 48,924 

W. SUBSEQUENT EVENTS (NOT APPLICABLE) 

X. SEGMENT INFORMATION & REPORTING FUNDS OF A BLENDED COMPONENT 
UNIT (NOT APPLICABLE) 

Y. DUE TO/DUE FROM AND TRANSFERS (NOT APPLICABLE) 

Z. PENSION LIABILITY 

A. If you have employees who are participants in one of the pension systems listed below, you 
must record your pension hability on your Bnancial statements. The Plans are the Louisiana 
State Employees Retirement System (LASERS), Teachers Retirement System of Louisiana 
(TRSL), Louisiana School Employees' Retirement System (LSERS), District Attorneys' 
Retirement System (DARS) and Registrars of Voters Employees' Retirement System (ROVERS). 
The amounts to make this journal entry have been computed for you and can be found on 
OSRAP's website at http://www.doa.louisiana.gov/OSRAP/afrpackets.htm. Select "Pension 
Amounts as of July 1, 2014, to be used for fiscal year ending June 30, 2015." Make the entry as 
follows: 

Debit Credit 

Beginning net position XXX 
*Deferred outflows related to pensions XXX 

Deferred inflows related to pensions XXX 
Pension expense XXX 

Net pension Uabihty XXX 

(Please use the amounts provided by OSRAP.) 

In addition to the ioumal entrv above, another ioumal entrv should be made to complv with 
GASB Statement 71. The employer should recognize a deferred outflow of resources for its 
pension contributions made between the measurement date and the agency's fiscal year end 
(7/1/14 - 6/30/15 for agencies with a fiscal year end). Note: In other words, debit "deferred 
outflows related to pensions" and credit the account used to charge the employer's portion of the 
pension contributions made for FY 2015 (for agencies with a 6/30 year end). This figure is the 
total of the employer contributions reported in Part B of this note disclosure (for entities with a 
6/30/15 year end). 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
Notes to the Financial Statement 
As of and for the year ended June 30,2015 

*Note: Deferred outflows related to pensions on the SNP should equal the deferred outflow 
amount found on OSRAP's website plus the employer's portion of FY 2015 pension 
contributions. 

B. Please complete the following for each listed Pension System in which you have employees 
covered by that system. Covered-Employee Payroll is defined as the total gross payroll of 
employees that are provided with pensions through the pension plan. It is a measure of the 
overall payroll of employees participating in the pension systems and includes pensionable as well 
as non-pensionable pay. 

It does not include: 
• Related benefits; 
• Reimbursement of meals and travel; 
• Pay of employees subject to Social Security tax; or 
• Pay of employees that participate in the Optional Retirement Plan (GRP) of Teachers 

and LASERS. 

It does include: 
• Overtime; 
• Fringe benefits (such as a car allowance or housing allowance added to the gross wages 

of an employee); 
• Per diem paid to board members if the person participates in the pension system; 
• Pay of DROP employees (since DROP employees are provided pensions); 
• Pay of employees subject to Social Security tax prior to the employee becoming a State 

pension plan participant; 
• Total annual pay of an employee who was covered by two different pension plans (the 

plan on which we are requesting information and another) in the same year; 
• Payout of annual leave upon termination; and 
• On-call pay. 

When reporting the employer contributions, report the contributions made for the period on an 
accrual basis. For example, if you pay retirement contributions for June 2015 in July 2015 and a 
retirement contribution payment was made in July 2014 for FY 2014, then the payment made in July 
2015 should be included and the payment made in July 2014 would be excluded in calculating the FY 
2015 retirement contributions. 

LASERS: 
1 Employer Contributions to the Pension Plan between 7/1/14 - 6/30/15: $28.449 
2 Covered-Employee Payroll between 7/1/14 - 6/30/15: $76.889 

TRSL: 
1 Employer Contributions to the Pension Plan between 7/1/14- 6/30/15:. 
2 Covered-Employee Payroll between 7/1/14 - 6/30/15: 

LSERS: 
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1 Employer Contributions to the Pension Plan between 7/1/14 - 6/30/15: 
2 Covered-Employee Payroll between 7/1/14 - 6/30/15: 

DARS: 
1 Employer Contributions to the Pension Plan between 7/1/14 - 6/30/15: 
2 Covered-Employee Payroll between 7/1/14 - 6/30/15: 

ROVERS: 
1 Employer Contributions to the Pension Plan between 7/1/14 - 6/30/15: 
2 Covered-Employee Payroll between 7/1/14 - 6/30/15: 

AA. PRIOR-YEAR RESTATEMENT OF NET POSITION 

The following adjustments were made to restate beginning net position for June 30, 20_ 

*Adjustments to ending net Restatements 
Ending net position position 6/30/14 (after APR (Adjustments to Beg net position 

6/30/14 as reported to was submitted to OSRAP) beg. balance 7/1/14) @7/1/14 
OSRAP on PY APR + or (-) + or (-) as restated 

2,595,660 $ (219,854) $ 2,375,806 

*Include all audit adjustments accepted by the agency or entity. 

Explanation of prior period adjustment: The above prior period adjustment is the result of the 
GASB 68 adjustment to record the June 30, 2014 net pension liability balance of $242,578 and 
deferred outflows related to pensions of $22,724. 

BB. ASSETS RESTRICTED BY ENABLING LEGISLATION (GASB 46) (NOT APPLICABLE) 

CC. IMPAIRMENT OF CAPITAL ASSETS & INSURANCE RECOVERIES (NOT 
APPLICABLE) 

DD. EMPLOYEE TERMINATION BENEFITS (NOT APPLICABLE) 

EE. POLLUTION REMEDIATION OBLIGATIONS (NOT APPLICABLE) 

EE. NOT USED 

GG. RESTRICTED ASSETS - OTHER SPECIFIC PURPOSES (NOT APPLICABLE) 

HH. SERVICE CONCESSION ARRANGEMENTS (NOT APPLICABLE) 
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II. NONEXCHANGE FINANCIAL GUARANTEES (GASB 70) (NOT APPLICABLE) 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS 
JUNE 30,2015 
(Fiscal close) 

Name Amount 

Adoiph Sklar, Jr. $ 225 

Billy Giddens 750 

Charles Brazzel, Jr. 675 

Doris Roge 825 

Janet Jones 900 

Karlton Methvin, President 12,000 

Mark Swafford 750 

Ronald Corkern 900 

Rayburn Smith 825 

Total $ 17,850 

Note: The per diem payments are authorized by Louisiana Revised Statute, and are presented in 
compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Legislature. 

SCHEDULE 1 

56 



STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

SCHEDULE OF NOTES PAYABLE 
JUNE 30,2015 
(Fiscal close) 

Issue 
Date of 
Issue 

Original 
Issue 

Principal 
Outstanding 

6/30/PY 
Redeemed 

(Issued) 

Principal 
Outstanding 

6/30/CY 
Interest 
Rates 

Interest 
Outstanding 

6/30/CY 

$. $. $. $. $. 

Total 

*Send copies of new amortization schedules 

SCHEDULE 3-A 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

SCHEDULE OF BONDS PAYABLE 
JUNE 30,2015 
(Fiscal close) 

Principal Principal Interest 
Date of Original Outstanding Redeemed Outstanding Interest Outstanding 

Issue Issue Issue 6/30/PY (Issued) 6/3Q/CY Rates 6/30/CY 
Series: 

Unamortized Discounts 
and Premiums Series: 

Total 

*Note: Principal outstanding (bond series minus unamortized costs) at 6/30/15 should agree to 
bonds payable on the statement of net position. 

Send copies of new amortization schedules for bonds and unamortized costs. 

SCHEDULE 3-B 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 
SCHEDULE OF CAPITAL LEASE AMORTIZATION 

For The Year Ended June 30,2015 

Fiscal Year 
Ending: Payment Interest Principal Balance 

2016 

2017 

2018 

2019 

2020 

2021-2025 

2026-2030 

2031-2035 

2036-2040 

Total 

SCHEDULE 4-A 
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STATE OF LOUISIANA 
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SCHEDULE OF NOTES PAYABLE AMORTIZATION 
For the Year Ended June 30,2015 

Fiscal Year 
Ending: Principal Interest 

2016 

2017 

2018 

2019 

2020 

2021-2025 

2026-2030 

2031-2035 

2036-2040 

Total 

SCHEDULE 4-B 
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STATE OF LOUISIANA 
NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

SCHEDULE OF BONDS PAYABLE AMORTIZATION 
For The Year Ended June 30,2015 

Fiscal Year 
Ending: Principal Interest 

2016 
2017 

2018 

2019 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 
2031 
2032 
2033 

2034 

2035 
2036 
2037 
2038 

2039 

2040 

Subtotal 
Unamortized 
Discounts/Premiums 

Total $ ~ $ 

*Note; Principal outstanding (bond series plus minus unamortized costs) at 6/30/15 
should agree to bonds payable on the statement of net position. 

SCHEDULE 4-C 
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STATE OF LOUISIANA 

NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

COMPARISON FIGURES 

To assist OSRAP in determining the reason for the change in financial position for the State, please complete 
the schedule below. If the change is greater than $5 million, explain the reason for the change. Please provide 
adequate details to clearly explain the change from last year. 

Percentage 
2015 2014 Difference Chanae 

1) Revenues $ 881,126 ; E 830,896 $ 50,230 $ 6.05% 

Expenses 622,442 589,785 32,657 5.54% 

2) Capital assets 1,123,577 1,119,434 4,143 0.37% 

Long-term debt 432,815 467,786 (34,971) (7.48%) 

Net position 2,634,490 2,375,806 258,684 10.89% 

Explanation for 
change: 

SCHEDULE 15 
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SCHEDULE 16 - COOPERATIVE ENDEAVORS 
FOR THE YEAR ENDED JUNE 30, 2015 

AGENCY NUMBER 20-14-10 
AGENCY NAME NATCHITOCHES LEVEE & DRAINAGE DISTRICT 

Contract 

Financial 

M anage ment 

System # 

Parties 

to the 

Coop 

Brief 

Des crip tio n 

of the 

Coop 

M ulti- year, 

One - Time, 

or Other 

A p pro p riatio n 

Orig inal 

A mo uot 

of Coop, Pius 

A meod ments, 

if any 

Date of 

Orig inal 

Coop was 

Effective 

End Date o f 

Coop, as 

Amended, if 

A p plicable 

Rindins Source per CGOD Asreement 

Paid • 

Ince ptio n 

to Date for the 

year ended 

6/30/2015 

Net 

liability 

for the 

ye ar e nde d 

6/30/2015 

Contract 

Financial 

M anage ment 

System # 

Parties 

to the 

Coop 

Brief 

Des crip tio n 

of the 

Coop 

M ulti- year, 

One - Time, 

or Other 

A p pro p riatio n 

Orig inal 

A mo uot 

of Coop, Pius 

A meod ments, 

if any 

Date of 

Orig inal 

Coop was 

Effective 

End Date o f 

Coop, as 

Amended, if 

A p plicable 

(based on Net Liability for the yearended June 30, 2015) 

Paid • 

Ince ptio n 

to Date for the 

year ended 

6/30/2015 

Net 

liability 

for the 

ye ar e nde d 

6/30/2015 

Contract 

Financial 

M anage ment 

System # 

Parties 

to the 

Coop 

Brief 

Des crip tio n 

of the 

Coop 

M ulti- year, 

One - Time, 

or Other 

A p pro p riatio n 

Orig inal 

A mo uot 

of Coop, Pius 

A meod ments, 

if any 

Date of 

Orig inal 

Coop was 

Effective 

End Date o f 

Coop, as 

Amended, if 

A p plicable 

10 0 % 

state 

10 0% 

SGR 

10 0 % 

Stat. Ded. 

10 0 % 

G.O. Bonds 

10 0 % 

Fe de ral 

10 0 % 

lAT 

10 0 % 

C 0 mbination 

Paid • 

Ince ptio n 

to Date for the 

year ended 

6/30/2015 

Net 

liability 

for the 

ye ar e nde d 

6/30/2015 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

TOTAL 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
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GRIFFIN & FURMAN, LLC 
CERTIFIED PUBLIC ACCOUNTANTS Stephen M. Griffin, CPA 

Robert J. Furmon, CPA 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 
STANDARDS 

Independent Auditors^ Report 

Board of Commissioners 
Natchitoches Levee and Drainage District 
Natchitoches, Louisiana 

We have audited the basic financial statements of the Natchitoches Levee and Drainage District, a 
component unit of the State of Louisiana, as of and for the year ended June 30, 2015, and have 
issued our report dated August 28, 2015. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of American and the standards applicable to 
financial audit contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Natchitoches Levee and Drainage 
District's internal control over financial reporting as a basis for designing our auditing procedures 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Organization's internal 
control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described 
in the preceding paragraph and was not designed to identify all deficiencies in internal control that 
might be significant deficiencies or material weakness and, therefore, there can be no assurance 
that all such deficiencies have been identified. However, as discussed below, we identified certain 
deficiencies in internal control that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. We did not identify any deficiencies internal control over financial reporting that we 
consider to be material weaknesses, as defined above. 

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. We consider the following deficiency in the District's internal control to be a 
significant deficiency: 
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